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Material Uncertainty Related to Going Concern 

We draw attention to Note 20 to the financial statements which indicates that, as of 31st December 2020, 
the Council's net current liability position amounted to €390,928. The financial statements, in their 
entirety and as noted in Note 20 to the financial statements, further suggest that the going concern 
assumption used in the preparation of these financial statements is dependent on further sources of 
funds other than the annual financial allocation received by Central Government, on the collection of 
debts due to the Council and on the continued support of the Council's payables. Any adverse change 
in either of these assumptions would not allow the Council to be able to meet its financial obligations as 
they fall due without curtailing its future commitments. 

Other Information 

The Council is responsible for the other information. The other information comprises the Statement of 
Local Council Members' and Executive Secretary's Responsibilities. Our opinion on the financial 
statements does not cover this information, including the Statement of Local Council Members' and 
Executive Secretary's Responsibilities. In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements, or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. We have nothing to report in this regard. 

Council's Responsibilities for the Financial Statements 

The Council Members and the Executive Secretary are responsible for the preparation of the financial 
statements that give a true and fair view in accordance with International Financial Reporting Standards 
as adopted by the EU and for such internal control as the management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, the management is responsible for assessing the Council's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the management either intends to cease operations, or 
has no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our responsibility is to conduct an audit of the Council's financial statements in accordance with 
International Standards on Auditing and to issue an auditor's report. However, because of the matters 
described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient 
appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

We are independent of the Council in accordance with the International Ethics Standards Board for 
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the ethical 
requirements that are relevant to our audit of the financial statements in accordance with the 
Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the 
Accountancy Profession Act (Cap. 281) in Malta, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the IESBA Code. 

Report on other Legal and Regulatory Requirements 

These financial statements do not fully comply with the Local Council (Financial) Procedures, 1996. 

The Local Council (Financial) Procedures, 1996, require that the financial statements should be 
prepared in accordance with the International Financial Reporting Standards. These financial 
statements have not been fully prepared in line with the requirements of International Financial Reporting 
Standards. 
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